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QUESTIONNAIRE ON ANHYDROUS MILK FAT (AMFVBUTTER OIL 

Reply - New Zealand 

I. Definition of products 

1. (a) Anhydrous milk fat (AMF) also known as butter oil and anhydrous 
butter fat5 ghee 

(b) AMF and ghee are manufactured in New Zealand. Both have the standard 
analysis ; 

Minimum milk fat 99.8 per cent 
Maximum moisture 0.2 per cent 
Curd Trace 

2. Standard analysis as in 1.1. required at exportation. Product required to 
pass laboratory analysis and physical inspection by New Zealand Department of 
Agriculture. 

II. Production and utilization 

1. (a) Butter, sweet cream and butter processed to the granular stage. 

(b) No. These raw materials produce a high quality milk fat and the 
production method does not vary according to end use. 

2. The costs of producing AMF from sweet cream and from butter processed to 
the granular stage are lower than from butter. There is no significant 
difference in the quality of the milk fat produced by either production method. 

3. (a) AMF is produced on a regular basis. 

(b) AMF and ghee: 1968/69 (June/May year) 11,130 metric tons 
1969/70 (June/taay year) 12,500 metric tons 
1970/71 (June/faay year) 15,24-0 metric tons 

Of the totals ghee production amounted to 4-00-600 metric tons in each year. 

(c) Current production capacity (AMF and ghee) is estimated to be 
30,500 metric tons a year. 

4. AMF is produced almost entirely for export - for processing into recombined 
milk (including evaporated and condensed milk) butter and ice-cream. Ghee is 
exported for use as a cooking oil. Imports are insignificant. 
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III. Marketing and trade 

1. Nearly all New Zealand's AMF is packed in air-tight containers, either 
drums or tins, and stored or transported at atmospheric temperatures. Such 
packaging fully protects the quality of the product until final usage (which 
normally involves customer storage of no more than six months "but which could 
be longer) in a wide-range of climates. Less than 1 per cent of production 
is packed in polyethylene lined fibreboard cartons and stored and transported 
under refrigeration. The type of packaging is not determined by the end use 
of the fat. The cost and the customers facilities for handling the type of 
packs are the determining factors. AMF is sold in the following packs: 

(a) 195.9 kgs. in steel drums 

(b) 2 x 17.7 kg. tins per wooden case 

(c) 60 x 17.7 kg. tins per pallet 

(d) 25.4. kg, fibreboard cartons 

The lowest packaging cost per unit of product is in the drum and the 
largest volume of exports is in this pack. 

2. AMF is normally quoted on a c.i.f. basis. Export prices are set by the 
New Zealand Dairy Board. The price for casual sales at 1 September was 
1,417 ua/metric ton c.i.f. (contract sales are at lower prices). 

Exports as attached. 

Customs tariffs: British Preferential - nil, General 10 per cent. 

There are no quantitative restrictions or consumer taxes. 

3. AMF/ghee is exported only by the New Zealand Dairy Board. Exports are 
not subject to a minimum export price. 

IV. Substitution of AMF/Butter oil 

(a) By vegetable oils and animal fats 

1. Substitution is of.no significance for local New Zealand usage of 
AMF. (Information available suggests that in some South East Asian 
countries palm-oil and coconut oil have been used in place of AMF in 
milk recombining though total substitution has been small.) 

2. (it is considered that substitutes for milk recombining could have 
an impact on the price of the end product depending on non-market 
regulatory factors and among other things on the cost of converting 
vegetable oils (particularly palm-oil) into a suitable and acceptable 
form. We can offer no assessment of consumer acceptance of the limited 
production' of recombined milk employing substitutes for AMF.) 
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• Legal regulations : Not applicable in "New Zealand (liaison with 
FAO is suggested to establish position in importing countries). 

Substitution by butter 

1. Not in New Zealand. 

(We have no knowledge of butter being used at present as a substitute 
for AMF in milk recombining, the major use outside Europe. Where a full 
refrigeration infrastructure from shipping to final use does not exist, 
AMF has a strong advantage over unsalted butter for use in the recom
bining of milk.) 

2. Not applicable in New Zealand. 

(Factors determining the price at which butter becomes competitive 
with AMF in milk recombining include: 

(a) the comparative shipping costs of butter and AMF 

(b) comparative tariffs 

(c) comparative storage costs prior to final use. 

These factors vary according to importing country but in general 
favour AMF and could require a considerable reduction in '.he price of 
butter to allow it to compete with AMF in milk recombining.) 
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W/^t T 7 n o T on/1 n v n r t W T O i"v"r ATM h' 
new Lieaj.ajiQ oxporus ox iuvxr 

Associated States of East Caribbean 
Bahamas 
Barbados 
Ceylon 
Fiji-
French Polynesia 
Guyana 
Hong Kong 
Jamaica 
Japan 
Kuwait 
Malaysia 
Malta 
Mexico 
Mozambique 
Netherlands Antilles 
New Caledonia 
Nigeria 
Norfolk Island 
Panama Republic 
Papua - New Guinea 
Peru 
Philippines 
Qatar 
Saudi Arabia 
Singapore 
South Viet-Nam 
Taiwan 
Thailand 
Trinidad and Tobago 
United States 
Western Samoa 

Metric 

1968/69 ; 
i 

1 

65 
74.9 

19 
133 
730 
191 
-

1,449 

757 
112 
2 

1 

1 
1,965 
1,461 

6 

315 

36 
1,120 
213 

1,088 
10 

10,425* 

tons July/June years 

1969/70+ 

1 

95 
360 

-
16 

194-
276 
25 
4-

250 

1,925 
20 
12 

6 

1 
4-,656 
1,268 

5 
17 

1,007 

30 
1,162 

14-9 
602 
11 

12,093* 

1970/71+ 

1 i 
37 
53 

4-57 
5 

12 
161 
20 
101 

266 
-

2,4-57 

6 
5 

-

137 
20 
3 

5,611 

1,019 
8 
18 
534 
725 
51 
555 
4-

544-
13 

12,824-* 

- Less than l/2 ton 

* Discrepancies due to rounding 

+ Figures provisional 


